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Proposed study goes  surance commissioner and lieu-

tenant governor, who chairs the

before advisory board 12-member panel.
| The Legacy and Budget Sta-

JACKDURA bilization Fund Advisory Board,
Bismarck Tribune which develops recommenda-
State officials on Thursday are tions for the $7.5 billion Legacy
poised to advance a study of an Fund, on Thursday will hear a
in-state investment program for consultant’s study proposal and
North Dakota’s oil tax savings.  decide on approval.

North Dakota’s State Invest - Some state officials caution
ment Board last month en- the path ahead.

dorsed the study, which would  “I think the devil’s in the d
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unfold in early 2021. The board tails on this, It 1s,” said Rep. Keith
includes the state treasurer, in- Kempenich, R-Bowman. who
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details on

Legacy Fund study

chairs the advisory board.

“Everybody’s got to be on the
same page with this” he said.
“It is the future of the state. If
we screw this up too much early
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on, that could get where there’s ;
nothing left.” |

Republican State ‘Treasurer
Kelly Schmidt, who leaves office
Dec. 31 after 16 years, said fore-
most details of the study should
look at what other states have |
done, how to rate and reduce |
risk, and how to keep politics out
of iInvestments.

She wonders whether a certain
percentage would be dedicated to
in-state investing and “where do

Please see LEGACY FUND, Page A3
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Legacy Fund

From Al

we carve out a space for this” 1n
the Legacy Fund’s current invest-
ments.
“Tjust hope that we just stay fo-
cused the state’s longest -serving

treasurer said. “It’s not for today.

It’s for tomorrow!’

Legacy Fund

-

this fall that proposes creating a in September for investing more of
fund for earnings and setting an the Legacy Fund in North Dakota

average of that money available to
spend every two years.

The 2021 Legislature is expected
to take up more proposals involv-
ing the earnings. Now the issue
of in-state mvesting also looms,
with growing interest. The Legacy
Fund’s in-state investments with
the Bank of North Dakota were
valued at more than $113 million

as of Sept. 30. That’s 1.5% of the

Votersin2010 approvedthe Leg- fund. The State Investment Board
acy Fund, which derives from30% that month approved a $100 mil-

projects and setting up a subcom-
mittee to review and recommend

investments in the state. The Eco-
nomic Development Association of
North Dakota last month pledged
support to his proposal.

Godfread, a Republican who won
a second term unopposed this fall,
sees North Dakota investments
as ripe, citing the state’s growing
technology sector. He favors a 10%
in-state investment, what he calls
“areasonable ask.

“We're really well positioned,
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investor rule)’ or standards set in to help grow the economy in our

state law for good faith adminis-
tration of public trusts.

Kempenich and the state trea-
surer both would like to see some

education or communicationto the
public about plans and decisions

regarding the fund.

Republican Lt. Gov. Brent San-
ford, newly reelected with Burgum,
chairs the State Investment Board
and said “there’s a lot of options”
ahead for the fund.

state by investing some of those
Legacy Fund dollars in the state?”

sald Sanford, a former mayor of oil
boomtown Watford City.

Amid discussions of the Legacy
Fund hang concerns of a possible
initiated ballot measure that would
direct or dedicate spending of the
money. Schmidt said she sticks to
the State Investment Board code of
conduct, unwavered by the poten-
tial of ballot measures.

of North Dakota’s monthlyolland lion investment of the fund in the

gas tax revenues. . state-owned bank’s Match Pro- I think, in this state to really see
In2017, the fund’s earnings flxst gram, bringing the program’s size some really exciting things happen”
became available to spend, butlit- upto $400 million. Godfread said. “I think the peopl’e
tleconsensus hasbeenreachedon ~ Many U.S. sovereign wealth of North Dakota expect the Legacy
how touse the money. The 2017-19 funds generally Fund tobe there as well and to help

budget cycle generated more than target less than make surethatwe’ expanding an
- : we're expan
$455 million of earnings. 1-2% of their total growing North Dakota” o
So far the earnings have been investments to in- '

used to balance state budgets and state investment Priorities

The board last “We can’t allow the current
month heard sev- noise to cloud our decisions” she
eral firms’ presen- said.

tations of in-state =~ Without “meaningful solutions”
mvestment strate- brought forward by state officials,
gles beforeendors- Godfread expects a measure to

ing a study. come forth. He said he’s seen mea-
The study would

. _ 100% of the .
2021 Legislature, which convenesin Dakota — “a big, big shift”
January for up to 80 days. '

backfill a shorted state school aid
fund. State lawmakers and Gowv.

An interim le : Tl
tee took public gislative commit

programs so as to
keep a well-di-
versified portfolio
and find the best

ir_westment officer of the state Re-
: tirement & Investment Office.

Key for Kempenich is to see the
study proposal’s details and delve

start small on this, no matter how

we do it « thg longtime state repre-
.“If we can get one or

Also important. he said, is ad
_ : aid, is ad-
hering to the s0-called “prudaeflt
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“I think we’]l be addressing the
public concerns and legislator con-
cerns and making sure that it’s not
too loose with elected officials be-
g responsible for a large tranche
of money,’ the lieutenant governor

Virus




